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(FIJI) KEY ECONOMIC INDICATORS 


All values in U.S. $ million 
and represent period averages 
unless otherwise indicated 





A 1/ B 1/ Cc 1/ D 1/ 
(year) (year) % change Estimate 
(year) 
Exchange Rate: US$1.00=F$0.90 1974 1975 B-A/A 1976 
INCOME, PRODUCTION, EMPLOYMENT 
GDR at Current Prices 444.0 528.36 +19.0 NA 
GDR at Constant (1968) Prices 238.23 218.56 + 0.2 NA 
Per Capita GDP Current Prices 792.54 929.07 +17.2 NA 
Plant & Equipment Investment 82,36 91,46 +ii.2 NA 
Personal Income NA NA NA 
Indices: (1972 = 100) 
Industrial Production 119,4 108.6 -9,.0 145.3 
Avg. Labor Productivity 3.5 NA NA 
Avg. Industrial Wage (DOL/WK) 29.89 36.44 +21.9 NA 
Labor Force (000) 66,99 69.97 + 4,44 71.48 
Avg. Unemployment Rate (2Z).. wey 657 | 6.7 0.0 NA 
MONEY AND PRICES 
Money Supply 65.48 } 79,30 +21.1 90.62 
Interest Rates R02 i 102% 0.0 10% 
Indices: (1974 = 100) { 
Wholesale Price NA } NA NA 
Retail Sales 114.1 124.4 +9 .02 NA 
BALANCE OF PAYMENTS AND TRADE 
Gold & Foreign Exch. Reserves 103.86 143.33 +38.0 NA 
External Public Debt 96.60 111.80 +157 NA 
Annual Debt Service 35.51 40.06 +12.81 NA 
Balance of Payments (Current Account) -26.65 -8.21 +69 ,2 NA 
Balance of Trade -106.11 -88.69 +16.4 -110.02* 
Exports, FOB 137.35 157.36 +14,6 108.49* 
U.S. Share 35.61 3.02 -91.5 5.82% 
Imports, CIF 243.46 246.15 + 1.1 230.44* 
U.S. Share 10.38 9.86 -5.0 10.45* 


Main Imports from U.S. (1975): Machinery (3.744), Manufactured goods (2.862), 
Food (1.250), Crude Materials (,429), Beverages and Tobacco (.484), 
Chemicals (.384), Others (.703), Total (9.86). 


Asterisk (*) Indicated period January - November 1976, 


Sources: Bureau of Statistics, Suva 
Central Monetary Authority, Suva 
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SUMMARY 


Fiji's economic prospects continue to be linked to sugar, and Fiji's 
sugar fortunes in 1976 indicate the kind of mixed year it was for 

the economy in general: sugar production rose for the first time 

in five years, but earnings dropped by one third due to declining 
world prices, The ambivalence of the economy in 1976 was also 
reflected in the balance of trade. Demand for imports slackened, 

but export earnings also dropped, Some improvement was seen in the 
tourist industry but the other major industries, gold and copra, needed 
government support to stay afloat, Cautious fiscal and monetary policies 
kept Fiji's inflation rate at a relatively favorable 11.4%. Labor 
problems continued to plague key industries and the service sector, 

but tripartite talks at the end of 1976 may portend smoother industrial 
relations. Real progress was made in the agricultural sector with 

the passage of legislation extending lease periods of tenanted land. 
Despite a number of setbacks, Fiji continued to move along the road 

to recovery following the past recession, and if industrial peace 
prevails, economic prospects will be brighter in 1977. 


Trade between the U.S, and Fiji improved slightly in 1976 but remained 
at a modestlevel. Due to Fiji's limited export manufacturing sector, 
the U.S. GSP had little impact on Fiji. Fiji continues to offer a 
favorable investment climate, not only in tourism but also in agri- 
business, mining and construction. 





CURRENT ECONOMIC SITUATION AND TRENDS 


Fiji ended 1976 on a generally positive economic note, with indicators 
pointing toward a slow but visible recovery from the three year old 
recession, Highlighting the past year was the first increase in sugar 
production after a five year decline, continued success in coping with 
inflation, and passage of land tenancy regulations that will stabilize 
the agricultural sector, There were major advances in communications 
and port handling arrangements, Labor problems continued to plague 
key industries, and at the beginning of 1977 it appeared that Fiji's 
gold production, a significant export commodity, could be halted 
entirely by closure of the mine because of labor disputes, Fiji's 
balance of payments position improved slightly during the year 

because of reduced demand and concerted efforts toward import sub- 
stitution, but the deleterious effects of highenergy import costs 
slowed the recovery rate. 


The passage of amendments to the Agricultural Landlord and Tenant 
Ordinance (ALTO) by Parliament in November 1976 cleared the way for 
the institution of 30 year leases on agricultural land, a significant 
improvement over the pre-existing short term lease system. The land 
tenure system in Fiji has been a long-standing deterrent toward 
inter-racial harmony, because 83,5 per cent of the land is owned on 
a communal basis by ethnic Fijians, and agricultural production, 
especially of sugar, is dependent on Indo-Fijian tenant farmers. 
Political and cultural sensitivities were as much at issue as 
economic necessity over settlement of this problem, and the longer 
lease will now permit the tenant farmers to concentrate on improving 
agricultural production by giving them a greater share in Fiji's 
economic future. 


The good news in 1976 that sugar production rose for the first time 
in five years was a relief to Fiji's economic planners, In sugar 
lies Fiji's short term economic prospects, until further diversification 
of the agricultural sector can take hold. The Seaqaqa scheme on 
Vanua Levu, which is designed to settle 800 farmers on individual 
holdings of 40 to 50 acres to produce sugar in 30,000 to 40,000 ton 
increments for five years, is the keystone of a major government 
effort to boost sugar production, The scheme will integrate the new 
sugar lands into a planned community, and offers incentives to both 
ethnic Fijians and Indo-Fijian farmers, The increase in sugar 
production in 1976 did not come as a result of the Seaqaqa scheme, 
however, but because of better harvests in well-established cane 
areas, Sugar Board chairman Ian Thomson believes this is due in 
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part to the return of young people to the farms who were earlier 
lured away by the tourist industry. The sluggishness of tourism 
has had a least that one positive effect on the Fijian economy. 
For the record, production in the 1976 season amounted to 291,000 
tons of sugar, compared to 268,000 tons in 1975, Fiji's Prime 
Minister has also played an important part in the sugar picture by 
personally securing long term contracts for Fiji's sugar exports, 
despite the country's mixed record of meeting these commitments 

in: recent years, For the second straight year Fiji failed to export 
Sugar to the U.S, market; it formerly exported 40,000 metric tons 
annually under the U.S. Sugar Act, Fiji's principal sugar markets 
are the United Kingdom, Singapore and New Zealand. 


The possible closure of the Vatukoula gold mine in February 1977 

due to labor problems may cost Fiji up to $10 million in foreign 
exchange earnings per year, a predicament that the country can ill 
afford, The dispute arose from union demands of pay and leave 
increases that would have cost the Emperor Gold Mine Co. approximately 
$4 million in 1977, The company had considered closing the mine in 
1976 when it reported losses totalling $750,000 for the previous 
year, but government subsidies in the form of a $600,000 tax and 
loan writeoff approved by Parliament kept the mine on its feet until 
the final blow fell in 1977, The 1700 mineworkers and the Vatukoula 
community of 8,000 face little alternative but to return to their 
home villages, unless the government or a private company steps in 
to reopen the mine. 


After sugar and gold (and not counting tourism) copra and coconut 
products make up Fiji's third largest industry, but one which only 
accounts for $5 million in exports, Pressed oil rather than dried 
coconut meat makes up the bulk of exports, but experiments utilizing 
coconut fiber and the wood of the tree may result in fuller economic 
usage of this ubiquitous plant. Fiji's annual production is so small 
that it has little influence over world copra and oil prices. The 
government introduced a price stabilization scheme in mid-1975 

to buffer planters when the world price dropped precipitously from 

a high of $597.50 per ton in 1974, and the subsidy takes effect 

when the price drops below $190 per ton for grade one copra. Copra 
and coconut oil production has not varied greatly in recent years, 
approximating 22-27,000 tons for copra and 15-18,000 tons for oil 
annually, Little re-planting has been done to rejuvenate ageing 
plantations, and there is a limited role for copra in Fiji's economic 
future. 


The official opening of the Pacific Fishing Company’s tuna cannery 

in Levuka in July 1976 heralded a new future for Fiji's old capital 
and a major breakthrough in Fiji's exploitation of its marine resources. 
The cannery, which has a canning capacity of thirty tons daily, is 











being supplied with fish caught by several government-chartered 
vessels and by Taiwanese and Korean boats fishing in South Pacific 
waters, Under construction next to the cannery is a can-making 

plant. Fiji's experiments in mariculture have not been totally 
abandoned, though they have remained dormant through 1976 when UN 
funding stopped and an oyster culture project failed for technical 
reasons. In 1976 Fiji extended its territorial waters from 3 to 12 
miles, and with other Pacific Island states is considering declaring 

a 200 mile economic resource zone around its islands. Fiji's fledgling 
navy -- three recently acquired ex-U.S. Navy minesweepers and a 
hydrographic vessel -- has been patrolling its territorial waters on 

a regular basis. 


Fiji is still primarily an agricultural country, but despite attempts 
to diversify beyond sugar, only the timber and ginger industries 

show any sign of contributing significantly to the export picture, 
Local timber, particularly some hardwoods, and the extensive planting 
of pine in recent years, could bring up to $20 million per year in the 
near future, Fiji will require more modern mills and plywood factories 
to take advantage of its "green gold", however. Ginger is presently 
Fiji's major export commodity to the United States ($600,000 annually) 
but is limited by a six-month season, from July to December. Some 
U.S, firms have shown interest in Fiji's ginger and other spices that 
have not reached their full market potential. Subsistence agriculture 
is still practiced extensively in rural Fiji, but a small portion of 
yams, taro, bananas and other fruits and vegetables find their way 
into the market sector, especially near the resort hotels, 


Tourism is still the main question mark in Fiji's economic picture, 
both present and future, The major problems still appear to be high 
airline fares, unfavorable scheduling of arrivals and departures of 
international carriers, and limited resources for promotional 
activities, Statistics for 1976 showed a slight rise in the number 

of visitors under the same period in 1975, but far below the boom years 
of 1973 and 1974. Even the advent of Japanese charters, which seemed 
so promising in early 1976, proved disappointing at year's end, 

Except for the lavish and costly Regent of Fiji hotel near Nadi, which 
opened in 1976, hotel construction has almost come to a standstill 
during the past two years. The gradual worldwide recovery may solve 
some of Fiji's tourism woes, but there will be less optimism in 

the future in tourism as an economic panacea. 


On the import side, manufactured goods and building materials 
accounted for 23,2%, machinery and transport equipment 20.22, 
petroleum products 17,4Z , and food and beverages 17.42 of total 
imports (approx, $221.8 million) in 1975. There appear to be no 
major shifts in 1976 statistics. Fuel imports more than doubled in 
value from 1973 to 1975, and there was little change in demand in 
1976, Fiji, however, due to its central location in the southwest 
Pacific reexported a significant share of its petroleum products 

to other Pacific Island countries. Despite Fiji's unfavorable 
overall balance of trade (-$79.99 million in 1975) it has managed 
to keep its foreign exchange reserves in a healthy position. 
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Its balance of trade fluctuates wildly throughout the year, due 
mainly to sugar sales in the last two quarters. 


The government bettered its 13% inflation rate in 1975 by narrowing 
it to 11.4% in 1976 through close controls and frequent fine-tuning 
of the economy. The budget introduced for 1977 is the first to go 
over $200 million, and includes deficit spending of $14 million. 

The capital budget of $53.268 million will nearly all be financed 
through loans. The government proposes to borrow $70 million in 
1977. The biggest budget slice is for education (234%) but civil 
service pay will add up to $60 million. The income tax has replaced 
customs duties as the main source of internal revenue; customs duties 
have been gradually restructured to provide incentives for import 
substitution industries. Wage and salary employment has remained 
below 1974 levels, and though it has indicated an interest in 
generating more employment, government has failed to generate 
sufficient economic activity to start an upswing. 


The Fiji Trades Union Congress, the largest labor federation, 
celebrated its 25th birthday in 1976. More importantly, 1976 saw 

the beginning of tripartite government/labor/employer discussions to 
promote better industrial relations. Unfortunately this new spirit 

of better understanding failed to prevent some costly strikes from 
taking place during the year, including two stoppages affecting 

the regional air carrier, Air Pacific, a month-long fuel strike, 

and several sugar workers strikes, The smaller, rival Fiji Council of 
Trade Unions was fairly eclipsed during the year by the activities 

of the larger FTUC, 


Two major development projects moved closer to realization in 1976, 
although Fiji is still seeking financing for the Nadrau hydroelectric 
project, and the Namosi copper project is still in the assaying stage. 
The hydroelectric project will require up to $60 million in financing. 
A consortium is involved in the Namosi exporation, including an 
American based firm, Amax, Fiji's stringent environmental safeguards 
are controlling the pace of development of these two projects. 


Communications facilities in Fiji improved during 1976 with the 
opening of a satellite ground station near Suva, providing cheaper 
and more rapid communications by telephone, and the localization of 
the Cable and Wireless office to a Fiji-owned company known as 
FINTEL. Shipping services improved as well with the establishment 

of smoother cargo handling services in the port of Suva, which has 
resulted in less pilferage and breakage and faster transfer of bonded 
items to merchants and importers. 








IMPLICATIONS FOR THE UNITED STATES 


In relative terms Fiji is a small market for American goods and services, 
although its central location in the region and its favorable policies 
toward foreign investment make it an attractive prospect for American 
businessmen interested in expanding into the South Pacific, Fiji's 
development has proceeded faster than its Pacific Island neighbors 

and it has become a regional distribution and communications center, 
British, Australian and New Zealand firms are heavily represented in 
Fiji's business community and consequently its business practices 
reflect a Commonwealth orientation, The single line tariff, however, 
makes U.S. manufactured products equally competitive and many 
American firms are already represented in Fiji by their Australian 
and New Zealand subsidiaries and agents. A growing number of local 
firms are interested in handling U.S, products on a direct basis. 


American investment in Fiji has thus far been concentrated in the 
tourist industry, primarily in hotel and resort developments, 

Australian and New Zealand tourists, however, also come to Fiji 

to purchase a wide range of consumer goods, ranging from American 
sporting goods to Japanese electrical appliances, stereo and photographic 
equipment, Fiji's interest in expanding its agricultural sector and 

in exploiting its mineral resources have created potential opportunities 
for agribusiness and mining companies to supply equipment and technical 
expertise. A few American companies are already participating in 
consortiums involved in road construction, mining and hydroelectric 
power production in Fiji. 


Fiji's business regulations, policies and practices are generally 
straightforward and conducive to overseas investment. The government 
favors proposals which assist in developing Fiji on a sound economic 
basis, provide opportunities for significant local equity participation, 
provide employment opportunities for local people, involve maximum 
domestic processing of products, and involve maximum use and develop- 
ment of common facilities and infrastructure. American investors are 
advised to seek the advice and assistance of the Central Monetary 
Authority, Ministry of Finance and Ministry of Commerce, Industry 

and Cooperatives prior to concluding any substantial business agree- 
ments, OPIC insurance and other services are available to American 
investors, Immigration policies are strictly enforced, and 
Americans are cautioned to familiarize themselves with regulations 
concerning residence permits and work permits before taking up 
residence in Fiji. 





A number of well-known American firms provide business consultancy 
services in Fiji. Citibank has its regional headquarters in Suva 
and a number of branch offices throughout the country. Pan 

American has several flights through Fiji serving the South Pacific 
and provides air cargo service through the international airport at 
Nadi. There is no American Chamber of Commerce chapter in Fiji, but 
an active Suva Chamber of Commerce welcomes American participation in 
its activities. 


It is too soon to predict what changes, if any, will take place with 
the election of a new Parliament in March/April 1977, It is likely 
that the ruling Alliance Party will continue in power, however, and 
with continuation of the current leadership Fiji will offer political 
as well as economic stability in the foreseeable future for would-be 
investors. 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual subscription, $37.50. Foreign mailing, $9.40 
additional. Single copies, 50 cents, available from Publications Sales Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 20230. 
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INDEX TO FOREIGN MARKET REPORTS 
can be such a tool. Published by the U.S. 
Department of Commerce, it lists a wide 
variety of documents containing a wealth of 
information for the overseas marketer. The 
Index catalogs spot news and timely surveys 
of industrial, commodity, commerical, and 
economic conditions in more than 100 
countries. 

Included is all in-depth market research 
performed by Commerce's Bureau of Inter- 
national Commerce (BIC) required for the 
target industry program or in support of the 
Department's participation in international 
promotional events. 

About 100 reports sent to Washington by 





U.S. Foreign Service Officers are received 
and indexed each month. 


Annual subscription for 12 issues of the 
FMR Index is $10. Subscribers to the Index 
will be charged between $2 and $10 for 
documents depending on their length. 


For additional information 
or to subscribe, write 


National Technical Information Service 
Box 1553, Springfield, Virginia 22161 


BIC’s Export Information Division 
Room 1063, U.S. Department of 
Commerce, Washington, D.C. 20230. 
Telephone 202-377-2504. 


sapiiteetttnemesecmnsntsienmmmeenstiis 





—NEW- 
Fresher - Bigger 


U.S. INDUSTRIAL OUTLOOK 


Fundamental facts about business distilled 
from the research and analyses of more 
than 100 business conditions experts. 


‘For those who need a feel for what is 
happening in the industries their busi- 
ness depends upon. 


An overview of U.S. business that 
shows where the action is expected 
and where the opportunities lie. 


Latest data on product and industry 
shipments, exports, imports, em- 
ployment, with historical data for 
perspective and projections to 

1985. 
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